
60    State of North Carolina

STATEMENT OF NET ASSETS

PROPRIETARY  FUNDS

June 30, 2012

(Dollars in Thousands)

Unemployment EPA N.C. State N.C.

Compensation Revolving Loan Lottery Turnpike

Fund Fund Fund Authority

Assets

Current Assets:

Cash and cash equivalents (Note 3)...................................... 187,873 $           361,572 $           26,500 $            2,569 $               

Investments (Note 3)............................................................. —                       —                       3,750                 —                       

Securities lending collateral (Note 3)..................................... 16,302                37,065                3,059                 51,710                

Receivables: (Note 4)

Accounts receivable, net..................................................... 66,658                —                       14,797               84                       

Intergovernmental receivable............................................. 29,344                84                       —                      66                       

Interest receivable.............................................................. 78                       4,421                  39                      —                       

Premiums receivable.......................................................... —                       —                       —                      —                       

Contributions receivable, net.............................................. 475,772              —                       —                      —                       

Notes receivable, net (Note 4)............................................... —                       60,687                —                      —                       

Due from other funds (Note 10)............................................. 5,246                  —                       —                      —                       

Due from component units (Note 19)..................................... —                       —                       —                      —                       

Inventories............................................................................. —                       —                       4                        1,420                  

Prepaid items......................................................................... —                       —                       335                    —                       

Restricted/designated cash and cash equivalents (Note 3)... —                       —                       —                      333                     

Total current assets......................................................... 781,273              463,829              48,484               56,182                

Noncurrent Assets:

Investments (Note 3)............................................................. —                       —                       45,417               —                       

Receivables: (Note 4)

Contributions receivable, net.............................................. 51,471                —                       —                      —                       

Notes receivable, net (Note 4)............................................... —                       814,214              —                      —                       

Deferred charges................................................................... —                       —                       1,248                 29,146                

Restricted/designated cash and

Restricted investments (Note 3)............................................ —                       —                       —                      873,308              

Capital assets-nondepreciable (Note 5)................................ —                       —                       —                      829,098              

Capital assets-depreciable, net (Note 5) .............................. —                       75                       672                    183,944              

Total noncurrent assets................................................... 51,471                814,289              47,337               1,915,496           

Total Assets..................................................................... 832,744              1,278,118           95,821               1,971,678           

Liabilities

Current Liabilities:

Accounts payable and accrued liabilities:

Accounts payable............................................................... 12,216                72                       31,611               23,286                

Accrued payroll................................................................... —                       —                       413                    —                       

Intergovernmental payable................................................. 21,934                —                       —                      5                         

Claims payable................................................................... —                       —                       —                      —                       

Unemployment benefits payable............................................ 55,066                —                       —                      —                       

Obligations under securities lending...................................... 17,284                38,795                2,964                 54,888                

Interest payable..................................................................... 65,546                —                       —                      30,678                

Due to other funds (Note 10)................................................. 260                     27                       10,175               1                         

Unearned revenue................................................................. 4,199                  —                       —                      —                       

Deposits payable................................................................... —                       —                       263                    267                     

Annuity and life income payable (Note 8).............................. —                       —                       3,750                 —                       

Notes payable (Note 8).......................................................... —                       —                       —                      —                       

Capital leases payable (Note 8)............................................. —                       —                       —                      —                       
Bonds payable (Note 8)......................................................... —                       —                       —                      22,725                

Federal unemployment account advances (Note 8).............. 1,257,000           —                       —                      —                       

Compensated absences (Note 8).......................................... —                       24                       162                    16                       

Total current liabilities...................................................... 1,433,505           38,918                49,338               131,866              

Business-type Activities — 

Enterprise Funds
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Exhibit B-3

Governmental

Activities —

Other Total Internal

Enterprise Enterprise Service

Funds Funds Funds

45,250 $            623,764 $          102,229 $             

107,301             111,051             28,413                  

6,979                 115,115             4,720                    

1,070                 82,609               14,581                  

—                       29,494               —                          

65                      4,603                 13                         

1,379                 1,379                 12                         

—                       475,772             —                          

7                        60,694               —                          

—                       5,246                 16,107                  

—                       —                       668                       

549                    1,973                 433                       

3,766                 4,101                 809                       

330                    663                    —                          

166,696             1,516,464          167,985                

3,932                 49,349               —                          

 

—                       51,471               —                          

93                      814,307             —                          

—                       30,394               —                          

 

—                       873,308             —                          

8,747                 837,845             3,396                    

39,045               223,736             81,823                  

51,817               2,880,410          85,219                  

218,513             4,396,874          253,204                

2,767                 69,952               9,810                    

125                    538                    1,398                    

—                       21,939               3                           

42,886               42,886               1,553                    

—                       55,066               —                          

7,360                 121,291             4,929                    

—                       96,224               —                          

84                      10,547               928                       

24,909               29,108               9,364                    

17                      547                    —                          

—                       3,750                 —                          

185                    185                    —                          

—                       —                       810                       
—                       22,725               —                          

—                       1,257,000          —                          

314                    516                    483                       

78,647               1,732,274          29,278                  

Continued  
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62    State of North Carolina

STATEMENT OF NET ASSETS

PROPRIETARY  FUNDS

June 30, 2012

(Dollars in Thousands)

Unemployment EPA N.C. State N.C.

Compensation Revolving Loan Lottery Turnpike

Fund Fund Fund Authority

Noncurrent Liabilities:

Accounts payable................................................................... —                       —                       —                      29,550                

Advances from other funds (Note 10).................................... —                       —                       —                      22,746                

Annuity and life income payable (Note 8).............................. —                       —                       45,417               —                       

Notes payable (Note 8).......................................................... —                       —                       —                      283,508              

Capital leases payable (Note 8)............................................. —                       —                       —                      —                       

Bonds payable, net (Note 8).................................................. —                       —                       —                      1,233,488           

Federal unemployment account advances (Note 8).............. 1,308,522           —                       —                      —                       

Compensated absences (Note 8).......................................... —                       493                     1,066                 163                     

Total noncurrent liabilities................................................ 1,308,522           493                     46,483               1,569,455           

Total Liabilities................................................................. 2,742,027           39,411                95,821               1,701,321           

Net Assets

Invested in capital assets, net of related debt........................... —                       75                       673                    346,629              

Restricted for:

Capital outlay......................................................................... —                       —                       —                      —                       

Other purposes...................................................................... —                       —                       —                      —                       

Unrestricted............................................................................... (1,909,283)         1,238,632           (673)                 (76,272)             

Total Net Assets.............................................................. (1,909,283)$       1,238,707 $        —  $                  270,357 $           

The accompanying Notes to the Financial Statements are an integral part of this statement.

Business-type Activities — 

Enterprise Funds
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—                       29,550               —                          

—                       22,746               —                          

—                       45,417               —                          

3,125                 286,633             —                          

—                       —                       447                       

—                       1,233,488          —                          

—                       1,308,522          —                          

4,806                 6,528                 5,466                    

7,931                 2,932,884          5,913                    

86,578               4,665,158          35,191                  

44,501               391,878             83,962                  

326                    326                    —                          

1,142                 1,142                 —                          

85,966               (661,630)           134,051                

131,935 $          (268,284)$         218,013 $             

Business-type Activities — 

Enterprise Funds

 



64    State of North Carolina

STATEMENT  OF  REVENUES,  EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY  FUNDS

For the Fiscal Year Ended June 30, 2012

(Dollars in Thousands)

Unemployment EPA N.C. State N.C.

Compensation Revolving Loan Lottery Turnpike

Fund Fund Fund Authority

Operating Revenues:

Employer unemployment contributions........... 1,406,646 $          —  $                      —  $                     —  $                      

Federal funds.................................................. 66,930                  —                         —                         —                         

Sales and services.......................................... —                         4,618                    1,596,456            169                       

Student tuition and fees, net........................... —                         —                         —                         —                         

Interest earnings on loans............................... —                         18,748                  —                         —                         

Rental and lease earnings............................... —                         —                         —                         —                         

Fees, licenses, and fines................................ —                         —                         5,297                   97                         

Toll revenues.................................................. —                         —                         —                         398                       

Insurance premiums....................................... —                         —                         —                         —                         

Miscellaneous................................................. —                         —                         84                        —                         

Total operating revenues........................... 1,473,576             23,366                  1,601,837            664                       

Operating Expenses:

Personal services............................................ —                         5,498                    16,639                 1,319                    

Supplies and materials.................................... —                         33                         121                      245                       

Services.......................................................... —                         1,838                    159,026               3,088                    

Cost of goods sold.......................................... —                         —                         —                         169                       

Depreciation.................................................... —                         18                         457                      1,870                    

Lottery prizes.................................................. —                         —                         961,556               —                         

Claims............................................................. —                         —                         —                         —                         

Unemployment benefits.................................. 3,192,301             —                         —                         —                         

Insurance and bonding.................................... —                         17                         10                        —                         

Other............................................................... —                         288                       4,100                   5,525                    

Total operating expenses.......................... 3,192,301             7,692                    1,141,909            12,216                  

Operating income (loss)............................ (1,718,725)           15,674                  459,928               (11,552)                

Nonoperating Revenues (Expenses):

Noncapital grants............................................ 1,535,897             40,048                  —                         —                         

Noncapital gifts, net........................................ —                         —                         —                         —                         

Investment earnings........................................ 406                       2,034                    523                      2,242                    

Interest and fees............................................. (91,281)                —                         —                         (5,184)                  

Insurance recoveries....................................... —                         —                         —                         —                         

Grants, aid and subsidies................................ —                         (6,284)                  —                         —                         

Gain (loss) on sale of equipment..................... —                         16                         —                         —                         

Gain on extinguishment of debt....................... 68,329                  —                         —                         —                         

Federal interest subsidy on debt..................... —                         —                         —                         12,218                  

Federal recovery funds................................... 283,718                9,086                    —                         —                         

Miscellaneous................................................. (318)                     (63)                       18                        (165)                     

Total nonoperating revenues (expenses).. 1,796,751             44,837                  541                      9,111                    

Income (loss) before contributions

 and transfers...................................... 78,026                  60,511                  460,469               (2,441)                  

Capital contributions.......................................... —                         —                         —                         15,272                  

Transfers in (Note 10)........................................ —                         7,119                    —                         69,913                  

Transfers out (Note 10)...................................... (18,616)                (523)                     (460,469)             (2,727)                  

Change in net assets................................ 59,410                  67,107                  —                         80,017                  

Net assets — July 1, as restated (Note 24)........ (1,968,693)           1,171,600             —                         190,340                

Net assets — June 30........................................ (1,909,283)$         1,238,707 $          —  $                     270,357 $             

The accompanying Notes to the Financial Statements are an integral part of this statement.

Business-type Activities —

Enterprise Funds
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Exhibit B-4
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—  $                     1,406,646 $    —  $                     

—                         66,930           102                       

1,550                   1,602,793       315,093                

11                        11                  —                         

—                         18,748           —                         

7,258                   7,258             28                         

86,621                 92,015           30                         

—                         398                —                         

17,547                 17,547           19,606                  

372                      456                212                       

113,359               3,212,802       335,071                

52,698                 76,154           78,931                  

2,409                   2,808             20,321                  

25,381                 189,333          148,230                

494                      663                633                       

2,314                   4,659             23,479                  

—                         961,556          —                         

33,569                 33,569           2,351                    

—                         3,192,301       —                         

4,045                   4,072             20,609                  

4,267                   14,180           52,882                  

125,177               4,479,295       347,436                

(11,818)               (1,266,493)    (12,365)                

542                      1,576,487       467                       

698                      698                —                         

9,987                   15,192           3,299                    

(16)                      (96,481)         (100)                     

—                         —                   128                       

(8,570)                 (14,854)         —                         

(19)                      (3)                  1,166                    

—                         68,329           —                         

—                         12,218           —                         

174                      292,978          —                         

62                        (466)              (1,846)                  

2,858                   1,854,098       3,114                    

(8,960)                 587,605          (9,251)                  

164                      15,436           185                       

5,460                   82,492           1,809                    

(1,897)                 (484,232)       (484)                     

(5,233)                 201,301          (7,741)                  

137,168               (469,585)       225,754                

131,935 $            (268,284)$     218,013 $             

Business-type Activities —

Enterprise Funds

 



66    State of North Carolina

STATEMENT  OF  CASH  FLOWS

PROPRIETARY  FUNDS
For the Fiscal Year Ended June 30, 2012

(Dollars in Thousands)

Unemployment EPA N.C. State N.C.

Compensation Revolving Loan Lottery Turnpike

Fund Fund Fund Authority

Cash Flows From Operating Activities:

Receipts from customers.............................................................. 1,379,414 $          4,618 $                 1,485,286 $      582 $                    

Receipts from federal agencies.................................................... 66,898                  —                         —                     —                         

Receipts from other funds............................................................ —                         —                         —                     —                         

Payments to suppliers.................................................................. —                         (1,943)                  (51,955)           (5,672)                  

Payments to employees............................................................... —                         (5,463)                  (16,827)           (1,248)                  

Payments for prizes, benefits, and claims.................................... (3,224,850)           —                         (948,310)          —                         

Payments to other funds.............................................................. —                         —                         —                     —                         

Other receipts.............................................................................. —                         —                         50                     —                         

Other payments............................................................................ (299)                    (219)                    (17)                  (2,034)                  

Net cash flows provided (used) by operating activities........... (1,778,837)           (3,007)                  468,227            (8,372)                  

Cash Provided From (Used For)

Noncapital Financing Activities:

Grant receipts ............................................................................. 1,543,734             40,037                  —                     —                         

Federal recovery funds................................................................. 294,368                9,096                    —                     —                         

Subsidy to other governments...................................................... —                         (6,284)                  —                     —                         

Grants, aid, and subsidies............................................................ —                         —                         —                     —                         

Advances from federal unemployment account ........................... 1,322,993             —                         —                     —                         

Payments to federal unemployment account ............................... (1,225,311)           —                         —                     —                         

Interest expense and issuance cost............................................. (78,453)                —                         —                     —                         

Advances from other funds.......................................................... —                         —                         —                     1,735                    

Transfers from other funds........................................................... —                         7,119                    —                     —                         

Transfers to other funds............................................................... (18,616)                (523)                    (457,764)          (2,727)                  

Gifts............................................................................................. —                         —                         —                     —                         

Total cash provided from (used for)

noncapital financing activities................................................. 1,838,715             49,445                  (457,764)          (992)                    

Cash Provided From (Used For)

Capital and Related Financing Activities:

Acquisition and construction of capital assets.............................. —                         (12)                      (310)                (272,239)              

Proceeds from the sale of capital assets...................................... —                         3                           —                     —                         

Proceeds from capital debt........................................................... —                         —                         —                     422,105                

Transfers from other funds........................................................... —                         —                         —                     69,913                  

Capital grants............................................................................... —                         —                         —                     15,616                  

Capital contributions..................................................................... —                         —                         —                     50                         

Principal paid on capital debt........................................................ —                         —                         —                     —                         

Interest paid on capital debt......................................................... —                         —                         —                     (49,753)                

Federal subsidy for interest on debt............................................. —                         —                         —                     18,327                  

Insurance recoveries.................................................................... —                         —                         —                     —                         

Debt issuance costs paid............................................................. —                         —                         —                     (2,849)                  

Total cash provided from (used for) 

capital and related financing activities.................................... —                         (9)                        (310)                201,170                 

Cash Provided From (Used For)

Investment Activities:

Proceeds from the sale/maturities of

    non-State Treasurer investments............................................. —                         —                         —                     4,629,115             

Purchase of non-State Treasurer investments............................. —                         —                         —                     (4,823,591)           

Redemptions from State Treasurer investment pool..................... —                         —                         —                     —                         

Loan issuances............................................................................ —                         (112,775)              —                     —                         

Loan repayments — interest........................................................ —                         19,771                  —                     —                         

Loan repayments — principal....................................................... —                         64,661                  —                     —                         

Investment earnings..................................................................... 768                       2,457                    570                   5,572                    

Total cash provided from (used for) 

investment activities.............................................................. 768                       (25,886)                570                   (188,904)              

Net increase (decrease) in cash and cash equivalents................. 60,646                  20,543                  10,723              2,902                    

Cash and cash equivalents at July 1, as restated.........................  127,227                341,029                15,777              —                         

Cash and cash equivalents at June 30......................................... 187,873 $             361,572 $             26,500 $           2,902 $                 

The accompanying Notes to the Financial Statements are an integral part of this statement.

Business-type Activities —

Enterprise Funds
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Exhibit B-5

Governmental
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113,534 $    2,983,434 $    47,599 $              

—                 66,898           102                      

—                 —                   294,573               

(28,203)       (87,773)         (218,539)             

(50,811)       (74,349)         (78,944)               

(23,800)       (4,196,960)    (1,714)                

—                 —                   (21,969)               

338              388                225                      

(9,536)         (12,105)         (2,726)                

1,522           (1,320,467)    18,607                 

542              1,584,313       467                      

174              303,638         —                        

—                 (6,284)           —                        

(14,629)       (14,629)         —                        

—                 1,322,993       —                        

—                 (1,225,311)    —                        

—                 (78,453)         (43)                     

—                 1,735             —                        

5,460           12,579           1,809                   

(1,897)         (481,527)       (484)                   

698              698                —                        

(9,652)         1,419,752       1,749                   

(1,887)         (274,448)       (3,915)                

18                21                  1,945                   

51                422,156         —                        

—                 69,913           —                        

—                 15,616           —                        

52                102                —                        

(1,167)         (1,167)           (1,086)                

(34)              (49,787)         (57)                     

—                 18,327           —                        

—                 —                   128                      

—                 (2,849)           —                        

(2,967)         197,884         (2,985)                

11,728         4,640,843       —                        

(7,544)         (4,831,135)    —                        

10,004         10,004           —                        

—                 (112,775)       —                        

—                 19,771           —                        

—                 64,661           —                        

354              9,721             251                      

14,542         (198,910)       251                      

3,445           98,259           17,622                 

42,135         526,168         84,607                 

45,580 $      624,427 $       102,229 $            

Continued
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68    State of North Carolina

STATEMENT  OF  CASH  FLOWS

PROPRIETARY  FUNDS
For the Fiscal Year Ended June 30, 2012

(Dollars in Thousands)

Unemployment EPA N.C. State N.C.

Compensation Revolving Loan Lottery Turnpike

Fund Fund Fund Authority

Reconciliation of Operating Income to Net Cash Provided 

From (Used For) Operating Activities:

Operating income (loss)............................................................... (1,718,725)$         15,674 $               459,928 $         (11,552)$              

Adjustments to reconcile operating income

  to net cash flows from operating activities:

      Depreciation........................................................................... —                         18                         457                   1,870                    

      Interest earnings on loans classified as investing activity....... —                         (18,748)                —                     —                         

      Nonoperating miscellaneous income (expense)..................... (299)                    —                         33                     (16)                      

(Increases) decreases in assets:

      Receivables........................................................................... (49,905)                —                         (4,900)             (82)                      

      Due from other funds............................................................. 1,802                    —                         —                     —                         

      Due from component units..................................................... —                         —                         —                     —                         

      Inventories............................................................................. —                         —                         12                     (1,420)                  

      Prepaid items......................................................................... —                         —                         (1,403)             —                         

Increases (decreases) in liabilities:

      Accounts payable and accrued liabilities................................ 10,722                  8                           13,799              2,717                    

      Due to other funds.................................................................. (2,820)                  6                           —                     (227)                    

      Unemployment benefits payable............................................ (19,570)                —                         —                     —                         

      Compensated absences......................................................... —                         35                         65                      71                         

      Unearned revenue................................................................. (42)                      —                         (27)                  —                         

      Deposits payable.................................................................... —                         —                         263                   267                       

Total cash provided from

(used for) operations.............................................................. (1,778,837)$         (3,007)$                468,227 $         (8,372)$                

Noncash Investing, Capital, and Financing Activities:

Noncash distributions from the State Treasurer

    Long-Term Investment Portfolio and/or other agents................ —  $                     —  $                     —  $                 —  $                     

Donated or transferred assets ..................................................... —                         —                         —                     —                         

Change in construction in progress as a result of accrual

    of accounts payable................................................................. —                         —                         —                     22,910                  

Gain on extinguishment of debt.................................................... 68,329                  —                         —                     —                         

Assets acquired through the assumption of a liability................... —                         —                         10,547              —                         

Change in fair value of investments............................................. 355                       (366)                    71                     459                       

Increase in receivables related to nonoperating income............... —                         —                         —                     —                         

Change in securities lending collateral......................................... 6,022                    8,131                    1,466                9,998                    

Business-type Activities —

Enterprise Funds
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(11,818)$     (1,266,493)$  (12,365)$             

2,314           4,659             23,479                 

—                 (18,748)         —                        

71                (211)              (1,837)                

 

164              (54,723)         135                      

—                 1,802             5,848                   

—                 —                   (44)                     

(14)              (1,422)           (86)                     

(230)            (1,633)           468                      

 

10,649         37,895           1,633                   

7                  (3,034)           163                      

—                 (19,570)         —                        

173              344                (263)                   

283              214                1,476                   

(77)              453                —                        

1,522 $        (1,320,467)$  18,607 $              

3,899 $        3,899 $          1,692 $                

—                 —                   185                      

 

—                 22,910           —                        

—                 68,329           —                        

—                 10,547           984                      

5,781           6,300             1,360                   

112              112                —                        

(1,073)         24,544           (111)                   
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